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Global Economic PerspectiveGlobal Economic Perspective

Year
2008 2009 2010

 Real GDP Growth 
United States     1.3  -2.7  2.0 
Germany      1.3  -2.5  0.8 
Japan           -0.4  -3.8  0.8 
Australia      2.3   0.2  3.6 
 
Consumer Price Inflation 
United States     3.8  -1.9  1.7 
Germany      2.6   0.6  1.4 
Japan       1.4        -0.8       -0.2 
Australia      3.7   2.5  2.5 
 



CFNAI-MA3 and Business Cycles – 23 February 2009CFNAI-MA3 and Business Cycles – 23 February 2009

The 3 month average of the Chicago Fed National Activity Index 
has now declined to -3.41. This is lower than any level during the 
1982 Recession. It is now the lowest level since 1975.



Asian Economic PerspectiveAsian Economic Perspective

Year
2008 2009 2010

Real GDP Growth

China 9.0 7.0 8.3
North East Asia (1) 6.8 4.2 6.6
South East Asia (2) 4.7 1.7 4.3

Consumer Price Inflation

China 5.9 0.3 1.6
North East Asia (1) 5.4 0.7 1.7
South East Asia (2) 8.7 3.6 4.2

(1) China, Hong Kong, South Korea, Taiwan

(2) Indonesia, Malaysia, Singapore, Thailand and the Philippines



China Required Reserve Ratio – 1988 to 2009China Required Reserve Ratio – 1988 to 2009
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In 2008 China tightened its monetary policy in the form of the 
Required Reserve Ratio to the highest level in a generation. This 
has generated a rapid slowdown in Chinese domestic demand. 
The rapid cuts in the Reserve Deposit Ratio since late 2008 
should begin to turn around the Chinese economy in the second 
half of 2009.



US Corporate Risk Spread (BAA – Benchmark) 16 February 2009US Corporate Risk Spread (BAA – Benchmark) 16 February 2009

This corporate risk spread is down 94 basis points since end 
November. It is however well above the peak of the previous 
deep recession in 1982.
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Since 2000 the US Budget Balance has moved from 
Substantial Surplus to Substantial Deficit.

The budget deficit for 2009 which we estimate at 11.41% of 
GDP is the largest budget deficit since World War II. 

Apart from the period of World War II, 2009 will see the largest
budget deficit since the US National Accounts began to be 
prepared in the 1920’s.  

The US Budget BalanceThe US Budget Balance



US Federal Budget Balance – 1980 to 2015US Federal Budget Balance – 1980 to 2015

In 2009 the US Budget deficits worsens to 11.41% of GDP. This 
is almost twice the deficit in the 1982 recession of 6.0% of GDP. 

Source: Whitehouse Office of Management and Budget, Global Insight
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The Real Gold Price (Base 2009) and the US Budget DeficitThe Real Gold Price (Base 2009) and the US Budget Deficit

The budget deficit in 2009 is the biggest coinciding with a free gold 
market since the civil war.
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Australian Short RatesAustralian Short Rates

Our model suggests that neutral monetary policy for 
the Australian cash rate is 3.55%. 

In the recession of 1990, the short rate fell to 1.19% 
below neutral in December 1990. This would give us a 
maximum potential low of 2.36% (say 2.25%).



Real 90 Day Bank Bill Yields – 1988 to 2009Real 90 Day Bank Bill Yields – 1988 to 2009

Bank bill yields are now below core inflation providing the 
strongest monetary stimulus in a generation.
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Change in BAA-Sovereign and S&P500 – 1929 to 2009Change in BAA-Sovereign and S&P500 – 1929 to 2009

The rise in corporate risk spreads appear to be coincident 
with the current stockmarket collapse.
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Earnings Per Share and Bond Yield Model of the ASX200Earnings Per Share and Bond Yield Model of the ASX200

On 23 February the ASX200 at 3365 points was 2268 points 
below fair value of 5633 points.
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ASX200 Premium / Discount to Fair ValueASX200 Premium / Discount to Fair Value

This discount is the greatest since December 1982 during the previous 
deep recession of that year.
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ABN AMRO Morgans Limited 
Australian Stockbroking Network
ABN AMRO Morgans Limited 
Australian Stockbroking Network

Cairns
Townsville
Mackay
Rockhampton
Gladstone
Bundaberg
Sunshine Coast
Caloundra
Chermside
Milton
Brisbane
(Bne Investor Centre)
Springwood
Spring Hill
Redcliffe
Ipswich
Toowoomba
Capalaba
Gold Coast
Burleigh Heads
Emerald
Hervey Bay
Noosa
Mission Beach
Yeppoon

Ballina
Coffs Harbour
Port Macquarie
Armidale
Newcastle
Orange
Neutral Bay
Sydney
Balmain
Chatswood
Hurstville
Wollongong
Merimbula
Parramatta
Scone
Newport
Tuggerah

Perth

Adelaide

Canberra

Darwin

Hobart

Bunbury

Melbourne
Berwick
Brighton
Camberwell
Geelong
Traralgon
Warrnambool



This presentation is provided for general information purposes only and is not intended as an offer to enter into any transaction.  This information 
contained in it is not necessarily complete and its accuracy can not be guaranteed.  We have prepared this presentation without consideration of the 
investment objectives, financial situation or particular needs of any individual investor.

Before a client makes an investment decision, a client should, with or without ABN AMRO Morgans' assistance, consider whether any advice 
contained in the presentation is appropriate in light of their particular investment needs, objectives and financial circumstances. It is unreasonable to 
rely on any recommendation without first having spoken to your adviser for a personal securities recommendation.

The information contained in this presentation has been taken from sources believed to be reliable. ABN AMRO Morgans Limited does not represent 
that the information is accurate or complete and it should not be relied on as such. Any opinions expressed reflect ABN AMRO Morgans' judgment at 
this date and are subject to change. ABN AMRO Morgans and/or its affiliated companies may make markets in the securities discussed. Further ABN 
AMRO Morgans and/or its affiliated companies and/or their employees from time to time may hold shares, options, rights and/or warrants on any 
issue included in this presentation and may, as principal or agent, sell such securities. 

The Directors of ABN AMRO Morgans advise that they and persons associated with them may have an interest in the above securities and that they 
may earn brokerage, commissions, fees and other benefits and advantages, whether pecuniary or not and whether direct or indirect, in connection 
with the making of a recommendation or a dealing by a client in these securities, and which may reasonably be expected to be capable of having an 
influence in the making of any recommendation, and that some or all of our representatives may be remunerated wholly or partly by way of 
commission.

The presentation is proprietary to ABN AMRO Morgans Limited and may not be disclosed to any third party or used for any other purpose without the 
prior written consent of ABN AMRO Morgans.

ABN AMRO Morgans Limited (ABN 49 010 669 726 AFSL 235410)  A Participant of ASX Group

Principal Office: Level 29, Riverside Centre, 123 Eagle Street, Brisbane  QLD  4000


